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World Bank official describes Egypt's economic reforms as 

'success story' 

Dean of the Board of Executive Directors of the World Bank 

Mirza Hassan said the World Bank is keen to provide full support 

for Egypt’s economic and social development plans. 

In statements to MENA, Hassan lauded the positive results 

achieved by the economic reform program currently carried out by 

the Egyptian government. 

Egypt's experience in the economic reform is “a success story,” he 

said, noting that Cairo has a lot of capabilities that help it 

implement World Bank-supported programs, both in the official 

and unofficial sectors. 

He noted that the Egyptian government has taken effective steps to 

alleviate the economic reform measures' negative impacts and 

protect the low-income segments within the framework of a social 

protection program. 

In the same regard, Hassan commended the Egyptian people’s 

understanding of the economic reform program requirements, 

which he said was the cornerstone of the reforms’ success. 

Meanwhile, the official said the World Bank is keen to provide 

technical support for Egypt via studies that target promising 

sectors with the aim of serving the national economy and 

increasing the GDP growth rate.  

 

 



                                                                                                                                             

                                        

IMF: Egypt's real GDP growth projected to rise to 5.5 percent 

in 2018/19 

The IMF expected that Egypt’s GDP to reach 6 percent in the 

medium term, assuming the reform momentum is sustained. 

The IMF maintained a favorable outlook for Egypt's economy in 

its third major review of the country's loan program, saying the 

average Inflation was expected to decline to single digits in mid-

2020. 

“Growth accelerated from 4.2 percent in 2016/17 to 5.3 percent 

over the first three quarters of 2017/18, supported by higher net 

exports and investment,” it said. 

“Unemployment has declined to 10.6 percent, the lowest since 

2011. The current account deficit has also declined sharply, 

reflecting a recovery in tourism and strong growth in remittance 

inflows, with gross international reserves reaching $43 billion at 

end-May.” 

The current account deficit is projected to fall to 2.6 percent of 

GDP in 2018/19, compared with 6 percent in 2016/17, and to 2 

percent of GDP in the medium term. Gross general government 

debt is expected to decline from 103 percent of GDP in 2016/17 to 

86 percent in 2018/19, and will be around 74 percent by 2022/23. 

“Real GDP growth is projected to rise to 5.5 percent in 2018/19, 

supported by the recovery in tourism and rising natural gas 

production, with the Zohr gas field coming online ahead of 

schedule. The rebound in tourism is expected to continue, boosted 

by the stabilization of security conditions and the resumption of 

direct flights with Russia,” it added. 

The IMF also highlighted that external risks have increased in 

recent months. There has been a shift to capital outflows in recent 



                                                                                                                                             

                                        

months as tightening global financial conditions have contributed 

to a pullback by investors from emerging markets. 

The comfortable level of foreign reserves, which reached dlrs 43 

billion by the end of May, leaves Egypt well positioned to manage 

any acceleration in outflows, but this heightens the importance of 

maintaining the sound macroeconomic policy framework 

established under the program and consistent policy 

implementation.  

IMF: Egyptian banking system enjoys liquidity, good 

profitability 

The International Monetary Fund (IMF) praised the monetary 

policy adopted by the Central Bank of Egypt (CBE) as part of an 

economic reform program aimed at achieving stable inflation rates, 

setting appropriate interest rates and stabilizing the local currency. 

The IMF maintained a favorable outlook for Egypt's economy in 

its third major review of the country's loan program, saying that 

the experts mission and the government agreed that Egpyt should 

maintain its cautious monetary policy stance to contain the effects 

of the second wave of recent energy price hikes. 

The CBE should take inflation expectations and demand pressures 

as a guiding indicator for any future monetary policy changes, the 

IMF said, noting the bank’s aim to reduce inflation to a single digit 

(below 10%) in the medium term. 

The IMF pointed to the continued commitment of the government 

and the CBE to a flexible exchange rate to maintain 

competitiveness and mitigate external shocks. 



                                                                                                                                             

                                        

It stressed that the Egyptian pound maintained relative stability 

during the past year, as the CBE did not intervene in the exchange 

market. It linked a slight decline witnessed in recent weeks to 

fluctuations in capital flows to some emerging markets. 

The IMF commended the intention of the CBE to deepen the 

foreign exchange market among banks and enhance the flexibility 

of the exchange rate, as this flexibility provides a good room for 

managing any external volatility risks. 

It underlined that the international reserves at the CBE are 

considered appropriate to support macroeconomic stability. 

In addition, the IMF pointed out that the Egyptian authorities 

conducted a comprehensive review of the CBE law and the 

banking system with the backing of the IMF's technical support 

sector, to ensure that the law helps in determining price stability, 

strengthening the institutional and operational independence of the 

CBE and improving the early intervention and resolution 

frameworks. 

It said that the CBE is continuing to strengthen its analytical 

capabilities and liquidity management and further develop the 

capital markets to improve the mechanism of cash transfer, and 

commended it for also continuing to improve its communication 

strategy. 

The IMF confirmed that the Egyptian banking system still enjoys 

liquidity, good profitability and capital, while the overall capital 

adequacy ratio improved from 14% of risk weighed assets in 

December 2016 to 15.2% in December 2017. The leverage ratio 

improved from 4.8% to 6% during the same period. The ratio of 



                                                                                                                                             

                                        

bad loans also improved from 6% to 4.9% due to write-off of non-

performing loans. 

It predicted a balance of bank profitability in conjunction with 

lower interest rates, but it will remain sufficient to absorb the 

potential increase in credit risk costs. 

Furthermore, the IMF underscored that most banks maintain strong 

liquidity reserves and manage their balance sheet activity to 

mitigate interest and liquidity risks through large holdings of 

government securities. 

It explained that the new CBE law would introduce amendments 

on the basis of the new frameworks to help provide emergency 

liquidity and banking solutions in line with international practices, 

as the Ministry of Finance and the CBE would set clear rules to 

expand public funds to maintain financial stability, in addition to 

financing banks and recapitalizing public banks in a way that 

would make them the government's responsibility.  

CAPMAS: Egypt's annual inflation falls to 13.8% in June 

Egypt’s annual consumer price inflation fell to 13.8 percent in June 

2018, compared to 30.9 percent in the same month of 2017 that 

rose due to the flotation of the Egyptian currency, a state-statistics 

body said. 

On a monthly basis, inflation increased 2.9 percent in June, 

compared to the previous month, to record 282.7 points, the 

Central Agency for Public Mobilization and Statistics (CAPMAS) 

said. 

CAPMAS attributed the increase of inflation on a monthly basis to 

the rise of some commodities' prices as vegetables by 4 percent, 



                                                                                                                                             

                                        

cereals and bread by 2 percent, transport by 27.8 percent, and the 

housing, water, electricity, gas and other fuels by 8.1 percent. 

The annual consumer price inflation slipped to 11.4 percent in May 

2018, from 13.1 percent in the previous month; additionally, the 

annual core inflation rate declined to 11.1 percent in May 2018 

from 11.6 percent in April 2018. 

CBE: Egyptians. money transfers hit USD 2.3 billion in April 

Money transfers of Egyptians working abroad increased by 41.2 

percent in April of 2017 to hit 2.3 billion dollars compared to 1.7 

billion dollars in the corresponding period last year, the Central 

Bank of Egypt said. 

Total money transfers from July till April surged by 48.2 percent to 

stand at 26 billion dollars compared to 17.5 billion dollars in the 

corresponding period last year, the bank said in a statement.  

Trade Minister, WB discusses developing industrial zones in 

Upper Egypt 

Trade and Industry Minister Amr Nassar discussed with a 

delegation of the World Bank on Wednesday the projects carried 

out by the bank in Egypt and developing industrial zones in Upper 

Egypt. 

Talks tackled future cooperation opportunities between the bank 

and the government as regards measures to improve the business 

climate, enhance competitiveness of the Egyptian economy and 

boost small- and medium-sized projects. 

Nassar said the 500-million-dollar Upper Egypt Development 

Program, which is carried out by the bank, includes rehabilitating 

the infrastructure of six industrial zones in Qena and Sohag. 



                                                                                                                                             

                                        

The program also aims at developing investment services in these 

zones and pinpointing the priorities of investment in each 

governorate according to its needs, he said. 

He also underlined the importance of fostering cooperation 

between the bank and the ministry as regards increasing cross-

border trade through facilitating import and export licensing 

procedures and improving logistic transport mechanisms.  

Three agreements for oil, gas exploration in North Sinai, Gulf 

of Suez signed 

The Petroleum Ministry signed three agreements for oil and natural 

gas exploration and production in North Sinai and the Gulf of 

Suez. 

The first agreement was signed with South Valley Egyptian 

Petroleum Holding Company (Ganope) and Britain's GHP 

corporation to dig six new wells in the western Gebel El Zeit 

Concession with total investments of six million dollars. Gebel El 

Zeit is an isolated, elongate mountain that reaches up to 457 m and 

overlooks the southern end of the Gulf of Suez. 

The second agreement was inked with the Egyptian General 

Petroleum Corporation (EGPC) to search for oil in Ras Fanar 

Concession in the Gulf of Suez while the third one was signed with 

EGPC and Britain's Perenco Oil and Gas Company for exploring 

in North Sinai maritime concession. 

In a statement, Petroleum Minister Tarek el Molla underlined the 

importance of making new oil and gas finds as they help increase 

the country's production and are considered the main foundation 

for many industries. 

Since 2013, the ministry signed 83 agreements for oil and gas 

exploration, he said, adding that 18 new ones are in the pipeline. 



                                                                                                                                             

                                        

Eni announces new oil discovery in Western Desert 

The Italian company Eni announced discovering a new oil finding 

in Faghour field in Western Desert. 

In a statement, the company said the new oil field will produce 

5,130 barrels of light oil per day according to initial estimates. 

The output of the new oil finding will be shipped to Hamra port in 

Alamein, according to the statement. 


